Capital Markets Group

Weekly Review—January 16, 2026

My favorite artist is Caravaggio. His use of the painting technique called chiaroscuro dramatically contrasts the elements of lightness
and darkness. Something so simple in concept is sublimely executed to bring out the focus of his paintings. I first met his works in
The Louvre in Paris when | was taking a break from attending World Cup matches in 1998. Like most tourists, | was there to see the
Mona Lisa, but when | saw my first Caravaggio work, | was awestruck. My life has not been the same since. In our world of economic
analysis and fixed income strategies, we are living and working in a period of chiaroscuro. What does the light show us and what is
the darkness obscuring from our view?

Lightness and darkness cannot occupy the same space. Just as all that is illuminated by light is not good, all that is hidden in dark-
ness is not bad. With the continued release of dated data, the picture being painted by inflation and employment is leaving the dark-
ness and becoming clearer, more distinct. CPI and PPI inflation data were released this week and while the consumer side of inflation
came in as expected, the producer side came in higher than expected. Both measures remain elevated when compared to the goal
of around 2% year over year price growth. Initial Jobless Claims came in lower than expected at 198,000 versus the estimate of
215,000 for the week ending January 10*™. In a very simplistic manner, one could say light is exposing possible goodness in the labor
market and continued badness in the inflation gauges. This is only part of the experience of chiaroscuro; what are we to do once
things come into the light, knowing fully that other important data remains in the darkness for now? For this is what life consists of:
choices. How much we believe in what we see and how much we fear what we do not informs our decisions in life and in investing.
Reach out to your Investment Representative to work through your decision-making process as we enter another investing land-
scape.

Caravaggio's works altered the way | see the world. He used opposite forces to create beauty, but as all good art does, his works
leaves us wondering what it means for us in our daily lives. If you have read my commentaries over the past 10 years, you know that
our shared humanity informs my perspective; | have tried to bring in other aspects of life into the world of fixed income investing and
balance sheet management. | meagerly attempt to shine light on some things while leaving others in the darkness. Thank you for
walking this journey with me and | look forward to another year living in a state of chiaroscuro with you.

Have a great weekend!

Matthew Maggi | Senior Vice President | Commerce Bank — Capital Markets Group (CMG)
800 548-2663 matthew.maggi@commercebank.com
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CPI MoM Dec 01/13/2026 0.3% 0.3% NA
CPI YoY Dec 01/13/2026 2.7% 2.7% 2.7%
Core CPI MoM Dec 01/13/2026 0.3% 0.2% NA
Core CPI YoY Dec 01/13/2026 2.7% 2.6% 2.6%
New Home Sales Oct 01/13/2026 715k 737k 738k
MBA Mortgage Applications Jan 9 01/14/2026 NA 28.5% 0.3%
Retail Sales Advance MoM Nov 01/14/2026 0.5% 0.6% -0.1% (rev down)
PPI Final Demand MoM Nov 01/14/2026 0.2% 0.2% 0.1%
Initial Jobless Claims Jan 10 01/15/2026 215k 198k 207k (rev down)
Industrial Production MoM Dec 01/16/2026 0.1% 0.4% 0.4% (rev up)
Current Last Month ~ One Year Ago 3 Mo. 295 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +45
) 6 Mo. 2.25
Discount Rate 3.75 375 450 2-Year 55 60
1-Year 2.25
Fed Funds Rate 3.64 3.64 4.33 3-vear 70 80
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 2.25
SOFR 36 375 428 S-vear 80 85
3-Year 2.23
Tith Dist COFI (ECOFC) 2.83 287 3.04 _
_ 5-Year 2.31
1-Yr. CMT 3.55 3.52 419 GNMA 30 Yr. 5.03%
Dow 49.359.33 48114.26 4315313 7-Year 250
NASDAQ 23515.39 2311146 19,338.29 FNMA 30 yr. 4.93%
10-Year 2.76
S&P 500 6,940.01 6,800.26 5937.34
FNMA 15 Yr. 4.29%
Bond Buyer 476 481 428 30-Year 4.43
I —

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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