Capital Markets Group

Weekly Review—February 6, 2026

Intermediate and longer-term Treasury yields edged lower this week as the labor market flashed signs of continued weakness. While
the market’s favorite labor market metric (the monthly Jobs Report) has been delayed once again due to another government
shutdown, market participants took direction from other data sources. Specifically, JOLTS data for December came in lower than
expected, marking its lowest job openings in nearly six years. Additionally, Challenger data showed companies announced the
most job cuts for any January since 2009 while initial jobless claims for the week of Jan 31 came in higher than expected. When
combined, this data set is indicative of a labor market that isn't at “maximum employment’- a mandate defined by monetary policy.
This continued jobs market softness fed speculation that the economic outlook isn't as strong as initially thought, spurring investors
to pull forward their Fed rate cut bets. Thus, treasury yields move downward slightly.

Although treasury yields edged lower this week, the yield curve continues to steepen as the spread between the 10yr Treasury and
2yr Treasury (a.k.a. — the 2/10 spread) widened to 74bps - marking a 4-year high. From the investor perspective, a steepening yield
curve is our friend as the yield premium associated with adding duration risk continues to increase. For those investors with money
on the sidelines, consider putting it to work. Not sure how much duration is too much, talk to your ALM team. Duration discussions as
part of risk management best practices are their language of love... (ok, 'm a nerd!)
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NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
02/09/26 $27,995,000 Logan County Unified School District #274, KS GO 2028 - 2051
02/10/26 $1,715,000 Rose Hill, KS GO Temp Notes 2026-1 2029

Page 1 of 2



S&P Global US Manufact. PMI Jan (F) 02/02/2026 52.0 52.4 51.9

ISM Manufacturing Jan 02/02/2026 485 52.6 479

MBA Mortgage Applications Jan 30 02/04/2026 NA -8.9% -8.5%

ADP Employment Change Jan 02/04/2026 45k 22k 37k (rev down)
S&P Global US Services PMI Jan (F) 02/04/2026 52.5 52.7 52.5

S&P Global US Composite PMI Jan (F) 02/04/2026 52.9 53.0 52.8

ISM Services Index Jan 02/04/2026 53.5 53.8 53.8 (rev down)
Initial Jobless Claims Jan 31 02/05/2026 212k 231k 209k

JOLTS Job Openings Dec 02/05/2026 7,250k 6,542k 6,928k (rev down)
U. of Mich. Sentiment Feb (P) 02/06/2026 55.0 56.4

Current Last Month ~ One Year Ago 3 Mo. 215 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
. 6 Mo. 215
Discount Rate 3.75 3.75 450 2-Year 50 55
Fed Funds Rate 3.64 3.64 4.33 1-Year 215 3-vear 63 78
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 215
SOFR 3.65 370 433 S-vear 80 85
3-Year 219
Tith Dist COFI (ECOFC) 2.78 2.83 2.99 _
_ 5-Year 2.23
1-Yr. CMT 3.45 3.47 417 GNMA 30 Y. 4.98%
Dow 50,115.67 49,462.08 4474763 7-vear 243
NASDAQ 23,031.21 23547.17 19.791.99 FNMA 30 vr. 4.96%
&P 500 6,948.25 6,944.82 6,083.57 10-vear 27
S&P ) ) .
’ ’ ’ FNMA 15 Vr. 4.33%
Bond Buyer 481 483 4,06 30-Year 4.51

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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