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Two commonly used words in investing are resistance and support when speaking of price levels and whether investors are buying or 
selling.  Those came to mind this morning as I saw the 10-year yield drop below 4% after the release of the Producer Price Index (PPI) 
came in higher than expected.  When speaking of bonds, we typically focus on the yields which move in the opposite direction from  
prices.  So, when the yield dropped below 4% this morning, one would think that was the support level, but it was actually the resistance 
level as prices moved higher.  The resistance level usually tells us the current price levels where investors might start to sell more than 
buy, while the support level tells us the current price level where investors might begin to add to holdings or buying activity increases.   
The old adage: buy low, sell high.   
 
Over the past year, the yield on the 10-year note has averaged a little over 4.20% in trading.  The peak was over 4.50% back in May while 
the lowest point came in October when the yield dipped just below 3.95%.  The range between the high and the low may sometimes be 
referred to its trading range – the yield levels at which buying and selling occurred over a certain time period.  Recent thoughts have 
been that the resistance level was 4% and the support level was 4.50%.  As mentioned earlier, the release of PPI for January contributed to 
the breach of the resistance level of a 4% yield on the 10-year note.   Confused yet?  Stay with me.  When the 10-year auction occurred 
earlier this month, the yield was 4.125% with a price of par, or 100.  In current trading this morning, that same bond has a price of 101-08, or 
a yield around 3.97%.  The price of 101-08 is higher than the issued price of 100, which is causing the yield of 3.97% to drop lower than its 
yield at issuance, 4.125%.  The current price may be reaching a resistance level where buying slows due to the lower return (yield-based 
return) than the desired 4%.  While PPI can certainly be called an inflation index as it deals with prices paid by producers, but what we are 
seeing this morning has more to do with the costs associated with operating businesses which is driving equity prices lower and a slight 
flight to quality is pushing up demand for safer investments, like the 10-year note.  No one ever said investing is easy, it is very difficult to 
time things correctly, which is why investors tend to have a wider trading range, or period in which they put their money to work.  Reach 
out to your Investment Representative to discuss suitable fixed income investments for you and your team. 
 
One last note on the words of resistance and support: the higher we climb in our work or personal lives we certainly meet with more  
resistance, both from external and internal sources, while when we act in more of a supportive role, we sometimes are treated as less 
than.  No matter what level our lives are trading at, we need to be great support for others or ourselves.  Remember that support does not 
mean less and resistance does not mean too much.  Life is full of highs and lows, and we certainly hope for a long period of investing/
living to experience it all.   
  
Have a great weekend! 
 
Matthew Maggi  
Senior Vice President  
Commerce Bank – Capital Markets Group (CMG) 
800 548-2663  matthew.maggi@commercebank.com 
 
 
 
 

Weekly Review—February 27, 2026 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

  There are no new deals scheduled for next week.  
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KEY INDICES 

 Current Last Month One Year Ago 
Prime Rate 6.75 6.75 7.50 
Discount Rate 3.75 3.75 4.50 
Fed Funds Rate 3.64 3.64 4.33 
Interest on Reserve Bal. 3.65 3.65 4.40 
SOFR 3.67 3.66 4.33 
11th Dist COFI (ECOFC) 2.78 2.83 2.99 
1-Yr. CMT 3.48 3.52 4.12 
Dow 48,977.92 49,003.41 43,239.50 
NASDAQ 22,668.21 23,817.10 18,544.42 
S&P 500 6,878.88 6,978.60 5,861.57 
Bond Buyer 4.71 4.81 4.15 

Treasuries & New Issue Agencies (Spread to Treasuries) 
 3 Mo. 6 Mo.  1-Yr.  2-Yr.  3-Yr. 5-Yr. 7-Yr 10-Yr 20-Yr 30-Yr 

Treasuries 3.66 3.61 3.49 3.40 3.40 3.53 3.73 3.97 4.57 4.63 
Bullets    1 0 1 3 8   
NC-6 Mo.    25 40 50 55 60   
NC-1 Year    12 24 36 40 45   
NC-2 Year     4 20 25 32   

CMO Spreads to Treasuries 

 PAC Vanilla 
1-Year N/A +40 

2-Year 50 50 

3-Year 60 70 

5-Year 85 90 

MBS Current Coupon Yields 
GNMA 30 Yr.  4.82% 

FNMA 30 Yr.  4.76% 

FNMA 15 Yr.  4.21% 

MUNI AA—BQ 

3 Mo. 2.06 

6 Mo. 2.06 

1-Year 2.06 

2-Year 2.07 

3-Year 2.09 

5-Year 2.15 

7-Year 2.35 

10-Year 2.63 

30-Year 4.41 

_______________________________________________________________________________________________________________________________________________ 
 

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all 
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any 
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum. 
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular 
issuance of municipal securities.  Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services 
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, LJ Hart & Company will remit a portion of the underwriting fee or 
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services. 
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).  Investments in securities are NOT FDIC insured; 
NOT Bank-Guaranteed; MAY lose value.  The opinions expressed herein reflect that of the author and are not a complete analysis of every 
material fact respecting any company, industry, or security.  The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce 
Bank.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to change and 
investments are subject to availability.  The entities are not acting as your Portfolio Manager, Investment Advisor or  ‘municipal advisor’ within 
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity.  The entities do not provide tax ad-
vice (please refer to your tax professional).     

Economic Release Date Survey Prior Data Period Actual 

Factory Orders 02/23/2026 -0.7% 2.7% Dec -0.7% 

Durable Goods Orders 02/23/2026 -1.4% -1.4% Dec (F) -1.4% 

Conf. Board Consumer Confid. 02/24/2026 87.1 89.0 (rev up) Feb 91.2 

Wholesale Inventories MoM 02/24/2026 0.2% 0.2% Dec (F) 0.2% 

MBA Mortgage Applications 02/25/2026 NA 2.8% Feb 20 0.4% 

Initial Jobless Claims 02/26/2026 216k 208k (rev up) Feb 21 212k 

Continuing Claims 02/26/2026 1,858k 1,864k (rev down) Feb 14 1,833k 

PPI Final Demand MoM 02/27/2026 0.3% 0.4% (rev down) Jan 0.5% 

PPI Final Demand YoY 02/27/2026 2.6% 3.0% Jan 2.9% 

MNI Chicago PMI 02/27/2026 52.1 54.0 Feb 57.7 


