Capital Markets Group

Weekly Review—March 27, 2026

I'm sorry but I'm just thinking of the right wordss to say.. (When in Rome, The Promise) | had a hard time coming up with something to
write about this week. There is certainly a plethora of topics to talk about; it just seems a little overwhelming at times. Iran. Oil.
Congress. DHS Shutdown continues. The list goes on. So, | will try to stick with what matters to us in our own world of capital markets.
Yields. Fed intentions. The fact that we almost have a yield curve without inversions (almost).

Yields. Today, the 2-year active treasury yield is just over 3.90% while the 10-year active treasury yield is around 4.42%. Thatis a
spread of about 50 basis points. There is a concept in fixed income investing called Term Premium. This is the amount in yield you
receive for extending duration. The largest term premium along the short end of the curve is getting a 2-year treasury versus a 1-year
treasury: around 15 basis points. So, you theoretically would earn 15 more basis points in yield by extending out one more year. As
you move out farther along the yield curve, the gap in maturity begins to widen. For example, instead of just moving out one year,
from the 5-year treasury out to the next maturity of 7 years (active curve only) the term premium is for two years versus just one in
the example above. For this example, the term premium for moving out 2 years longer from the 5-year to the 7-year active treasury,
you would gain about 18 basis points, but it is only 9 basis points per year. From the 7-year to the 10-year, the term premium is again
18 basis points, but this time it is over three more years; the term premium would equate to only 6 more basis points per year. This is
a lot of time and basis point talk, | get it; however, it illustrates the point that if you still want to get paid for going out longer, the US
treasuries may not reward you as much for duration at this point; however, it must be pointed out that if investable funds are sitting in
a Money Market or Fed Funds vehicle earning around 3.65% or less, then moving out to a 2 year maturity treasury would give you an
additional 25 basis points. Please reach out to your investment representative to see what other types of fixed income investments
may reward you for taking on a little more duration at this time.

Currently, the Fed Funds futures market is not pricing in any cuts to the overnight rate through mid-2027. The short end of the US
treasury curve should remain relatively static through this volatile period, but the longer end may see greater swings. At 4.42% on the
10-year active treasury, we have seen an increase in yields by over 40 basis points in the last 30 days. This causes higher mortgage
rates which show up in the MBA Mortgage Applications data that comes out weekly. This is also seen in fewer mortgage refinances
and prepayment speeds on loans and mortgage-backed bonds. What does this all mean? What everything means in finance: cash
flows. Watch the timing of your projected cash flows from your fixed income portfolio and how they might change with the current
interest rate environment looking to continue for a little while longer.

The next Weekly Review will be published on Friday, April 10th.
Have a great weekend!

Matthew Maggi

Senior Vice President

Commerce Bank — Capital Markets Group (CMG)
800 548-2663 matthew.maggi@commercebank.com

NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
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Construction Spending MoM Jan 03/23/2026 0.1% -0.3% 0.8% (rev up)
S&P Global US Manufact. PMI Mar (P) 03/24/2026 515 52.4 51.6
S&P Global US Services PMI Mar (P) 03/24/2026 52.0 B1.1 51.7
S&P Global US Composite PMI Mar (P) 03/24/2026 51.9 51.4 51.9
MBA Mortgage Applications Mar 20 03/25/2026 NA -10.5% -10.9%
Import Price Index MoM Feb 03/25/2026 0.6% 1.3% 0.6% (rev up)
Current Account Balance 4Q 03/25/2026 -$208.5b -$190.7b -$239.1b (rev down)
Initial Jobless Claims Mar 21 03/26/2026 210k 210k 205k
Continuing Claims Mar 14 03/26/2026 1,849k 1,819k 1,851k (rev down)
U. of Mich. Sentiment Mar (F) 03/27/2026 54.0 53.3 55.5
Current Last Month ~ One Year Ago 3 Mo. 242 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 2.42
Discount Rate 3.75 3.75 450 2-Year 50 50
1-Year 2.42
Fed Funds Rate 3.64 3.64 4.33 3-vear 65 77
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 2.45
SOFR 3.65 367 435 S-vear 90 %8
3-Year 2.53
Tith Dist COFI (ECOFC) 274 2.78 2.94 _
_ 5-Year 2.71
1-Yr. CMT 3.77 3.52 410 GNMA 30 Yr. 5.41%
Dow 45166.64 48,977.92 42299.70 7-vear 293
NASDAQ 2094836  22668.2] 17.804.03 FNMA 30 yr. 5.48%
S&P 500 6.368.85 6.878.88 5,693.31 10-vear 326
_ o u FNMA 15 Vr. 4.81%
Bond Buyer 4.94 47 4.45 30-Year 4.73
I —

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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