Capital Markets Group

Weekly Review—April 10, 2026

Despite this week’s U.S. announcement of a two-week ceasefire in the Middle East, bond market yields have not returned to pre-war
levels as investors concluded that the development did not meaningfully alter the structural drivers of interest rates—namely Fed
policy expectations and inflation outlook.

Although Treasury yields initially fell on the headlines as oil prices dropped sharply, that rally quickly stalled and partially reversed.
Market participants reassessed the ceasefire as tactical and fragile rather than a true de-escalation. Shortly after the announcement,
Iranian officials signaled potential violations, and uncertainty persisted around shipping through the Strait of Hormuz. As a result, the
geopolitical risk premium embedded in yields declined but was not eliminated.

More importantly, the bond market remains overwhelmingly focused on the Federal Reserve’s “higher for longer” stance. Even with
lower oil prices, inflation remains above the Fed’s 2% target, core inflation is still sticky, and wage growth is resilient. Most investors
concluded that the ceasefire did not sufficiently weaken the inflation outlook to materially accelerate rate-cut expectations. As a
result, Fed policy expectations—particularly at the front end of the curve—remained largely unchanged as the futures market
continues to expect policy makers to hold benchmark rates steady well into 2027.

Additionally, oil prices stabilized well above pre-conflict levels, limiting the disinflationary impact. Bond investors also weighed other
yield-supportive forces, including strong U.S. economic momentum and large Treasury issuance tied to fiscal deficits.

Finally, the ceasefire triggered a pronounced ‘risk-on” response in equities. Market participants rotated out of safe-haven assets such
as Treasuries and into stocks, reducing demand for bonds and putting upward pressure on yields despite improved geopolitical
sentiment. In this context, relief itself acted as a headwind for bonds.

In summary, intermediate and longer-term bond yields remain elevated because markets feel the ceasefire will be temporary,
insufficient to change inflation or Fed policy, and offset by stronger risk appetite.

Please feel free to reach out to us with your capital market-related questions. We're always happy to share our thoughts!
Dennis Zimmerman Jr.
Senior Vice President

Senior Manager — Asset/Liability Services
Commerce Bank — Capital Markets Group (CMG)

NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity

There are no new issues this week.
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ISM Services Index Mar 04/06/2026 54.9 54.0 56.1
Durable Goods Orders Feb (P) 04/07/2026 -1.2% -1.4% -0.5% (rev down)
MBA Mortgage Applications Apr 3 04/08/2026 NA -0.8% -10.4%
Personal Income Feb 04/09/2026 0.3% -0.1% 0.4%
Personal Spending Feb 04/09/2026 0.6% 0.5% 0.3% (rev down)
Initial Jobless Claims Apr 4 04/09/2026 210k 219k 203k (rev up)
GDP Annualized QoQ 4Q (1) 04/09/2026 0.7% 0.5% 0.7%
Wholesale Inventories MoM Feb (F) 04/09/2026 -0.1% 0.8% -0.3%
CPI MoM Mar 04/10/2026 0.9% 0.9% 0.3%
CPI YoY Mar 04/10/2026 3.4% 3.3% 2.4%
Current Last Month ~ One Year Ago 3 Mo. 230 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 2.30
Discount Rate 3.75 3.75 450 2-Year 50 50
1-Year 2.30
Fed Funds Rate 3.64 3.64 4.33 3-vear 65 75
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 232
SOFR 357 3.65 4.42 S-vear 85 95
3-Year 2.40
Tith Dist COFI (ECOFC) 273 274 2.94 _
_ 5-Year 2.57
1-Yr. CMT 370 356 4.03 GNMA 30 Yr. 5.12%
Dow 47,916.33 47,706.51 39,593.66 7-vear 277
NASDAQ 22.902.89 22,697.10 16,387.31 FNMA 30 yr. 520%
&P 500 6,816.79 6,781.48 5,268.05 10-vear 306
S&P 16. 1. )
’ ’ ’ FNMA 15 Vr. 4.61%
Bond Buyer 472 479 5.11 30-Year 4.53

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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