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From the community banker’s perspective, a positively sloped yield curve is widely viewed as the most favorable backdrop for sustainable,
relationship-driven profitability.

A positively sloped yield curve—where long-term interest rates exceed short-term rates—is a critical driver of profitability in commmunity bank-
ing because it aligns naturally with their traditional business model. Community banks are in the business of buying and selling money.
Banks primarily purchase money from depositors and sell it to borrowers in the form of loans &/or securities. Understanding that deposits are
generally priced off short-term interest rates while loans and investments are priced off intermediate/longer-term interest rates, an upward
sloping curve generates a healthy spread between interest income and interest expense, which directly supports earnings.

That said, the primary benefit of a positively sloped (or normalized yield curve) is increased earnings. Community banks derive approximate-
ly 70% of their revenue from net interest income, often significantly more than larger, more diversified financial institutions. In a positively
sloped curve environment, loan yields and investment returns tend to reprice upward more quickly or more fully than deposit costs. Core
deposits—such as checking and savings accounts—reprice slowly and generally exhibit less rate sensitivity, allowing earning asset yields to
increase at a faster pace than funding costs. This dynamic enhances profitability without requiring increased risk-taking.

A positively sloped yield curve also reinforces the competitive advantage of relationship-based or core deposits. Community banks typically

rely less on wholesale or market-based funding, which reprices rapidly with changes in interest rates. As a result, they are better positioned to
retain lower funding costs when the curve is steep, amplifying the earnings benefit relative to institutions more dependent on volatile sources

of liquidity.

From a growth perspective, an upward-sloping yield curve is generally indicative of a healthy & growing economy. This environment supports
stronger loan demand, improved borrower credit worthiness & confidence, and more attractive risk-adjusted returns on new lending. There-
fore, Community bankers may be more willing to extend longer-term credit at profitable spreads, promoting balanced growth while
maintaining prudent credit standards.

Finally, a normalized curve benefits banks’ investment portfolios, which commonly include longer-duration securities such as municipal bonds
and mortgage-related securities. A steep curve rewards investors for purposely taking duration risk, helping stabilize earnings especially
during periods of slower loan growth.

Feel free to give us a call if you wish to explore how today’s curve can enhance portfolio earnings. Our fixed-income sales team would love to
talk with you!

Dennis Zimmerman Jr.

Senior Vice President
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NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
04/21/2026 $19,640,000 Kansas Dev Fin Auth Rev — Wichita State Univ 2049 - 2056
04/21/2026 $28,205,000 Kansas Dev Fin Auth Taxable Rev — Wichita State Univ 2032 - 2050
04/22/2026 $3,730,000 Wellsville KS GO Temp Notes 2028
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Existing Home Sales Mar 04/13/2026 4.05m 3.98m 4.13m (rev up)
PPI Final Demand MoM Mar 04/14/2026 11% 0.5% 0.5% (rev down)
PPI Final Demand YoY Mar 04/14/2026 4.6% 4.0% 3.4%

MBA Mortgage Applications Apr 10 04/15/2026 NA 1.8% -0.8%
Empire Manufacturing Apr 04/15/2026 0.0 1.0 -0.2
Import Price Index MoM Mar 04/15/2026 2.3% 0.8% 0.9% (rev down)
Export Price Index MoM Mar 04/15/2026 1.5% 1.6% 1.9% (rev up)
Initial Jobless Claims Apr 11 04/16/2026 213k 207k 218k
Continuing Claims Apr 4 04/16/2026 1,810k 1,818k 1,787k (rev down)
Industrial Production MoM Mar 04/16/2026 0.1% -0.5% 0.7% (rev up)

Treasuries

Current Last Month ~ One Year Ago 3 Mo. 233 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 233
Discount Rate 3.75 3.75 450 2-Year 50 50
Fed Funds Rate 3.64 3.64 433 1-Year 2.33 3-vear 63 73
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 234
SOFR 367 3.70 431 S-vear 80 90
3-Year 2.40
Tith Dist COFI (ECOFC) 273 274 2.94 _
_ 5-Year 2.57
1-Yr. CMT 3.64 3.64 3.96 GNMA 30 Yr. 4.97%
Dow 49,447.43 46,993.26 39142.23 7-vear 277
NASDAQ 2446848 2247953 16.286.45 FNMA 30 yr. 5.06%
&P 500 7,26.06 6,716.09 5,282.70 10-vear 306
S&P 126. 16. .
’ ’ ’ FNMA 15 Yr. 4.50%
Bond Buyer 472 481 5.20 30-Year 4.53

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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