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The latest FDIC Quarterly Banking profile data is available and we usually focus on the Community Bank Performance section (CBP 4Q 18).  The data becomes 
available around 55 days after the end of the quarter and serves not only as gauge for the health of the community banking industry – it can provide insight 
regarding trends in lending, funding, capital levels, and asset quality – but also, how your specific institution compares to the aggregate data. Below are the 
highlights: 
 
• Net income increased by $2.7B from last year, mostly due to lower taxes and an increase in net interest income. 
• Loan balances increased by 6.5% year over year 
• Net Interest Margin grew to 3.78% 
• Noncurrent and Net Charge-off rates are lower than a year ago 

 
Below are two FDIC graphs which highlight the loan growth trends by category and deposit growth rates by type.  We looked at these last quarter and the 
trends remain on the same trajectories.  Loan growth came primarily from the C & I category with continued declines in Residential RE.  We may see an uptick 
in the Residential RE category in the 1Q data due to lower re-financing rates; nonetheless, all loan categories demonstrate positive growth rates.  Deposit 
growth rates came from interest bearing deposits, with the largest growth coming from Time Deposits.  No surprise as we think back to the numerous adver-
tisements for CD specials which were prevalent in most markets in the fourth quarter.  Noninterest-bearing deposits continued to show negative growth rates.  
 
As I mentioned earlier, this data allows for bankers to compare their financial performance to the industry averages.  What was your loan growth experience?  
How did you fund it?  Did you see margin expansion or contraction compared to last year?  These are fundamental questions, but essential to how community 
banks make money, provide funding and deposit services within their cities and towns.  The key thing to remember is each bank has a purpose, a reason for 
why they are in business: this is more important than what one’s peers are doing.  But it really is fun to compare one’s performance to peers and see how one 
stacks up.  The FDIC Quarterly Banking Profile is a useful method for this exercise. 
 
Finally, as of December 31st, 2018, there were 4,979 FDIC-insured community banks, a decline of 65 from 2017.  Most the decline came from industry consolida-
tion (64 mergers/acquisitions).   
 
Have a great weekend! 

Matthew Maggi | Vice President | Capital Markets Group | 800 548-2663 | matthew.maggi.commercebank.com 
 
 
 
 
 

  
  
  
  
  
  
  
  

Weekly Review—April 19, 2019 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

04/23/2019  $9,975,000.00  USD 206 BUTLER CO KS 2019 UT GO A+  2020-2040  

https://www.fdic.gov/bank/analytical/qbp/2018dec/qbpcb.html
mailto:matthew.maggi@commercebank.com


Page 2 of 2 
 

 

***If you no longer wish to receive this weekly review, please send an email to CapitalMarketsGroup@commercebank.com*** 
 

The Weekly Review is a publication of the Capital Markets Group of Commerce Bank.   

KEY INDICES 
 Current Last Month One Year Ago 
Prime Rate 5.50 5.50 4.75 
Discount Rate 3.00 3.00 2.25 
Fed Funds Rate 2.41 2.40 1.69 
IOER 2.40 2.40 1.75 
1-Month Libor 2.49 2.48 1.90 
11th Dist COFI 1.17 1.13 0.81 
1-Yr. CMT 2.44 2.52 2.16 
Dow 26,559.54 25,914.10 24,748.07 
NASDAQ 7,998.06 7,714.48 7,295.24 
S&P 500 2,904.55 2,832.94 2,708.64 
Bond Buyer 3.85 4.04 3.85 

Treasuries & New Issue Agencies (Spread to Treasuries) 
Treasuries Bullets NC-6 Mo. NC-1 Year NC- 2 Year  

3 Mo. Bill 2.41     

6 Mo. Bill 2.45     

1-Year  Bill 2.43     

2.37 4 20 12  2-Year Note 

2.34 5 32 24 6 3-Year Note 

2.36 7 45 38 23 5-Year Note 

2.45 22 48 43 33 7-Year Note 

2.55 33 60 52 45 10-Year Note 
30-Year Bond 2.96     

CMO Spreads to Treasuries 
 PAC Vanilla 
1-Year N/A +35 

2-Year 37 42 

3-Year 43 55 

5-Year 63 73 

MBS Current Coupon Yields 
GNMA 30 Yr.  3.09% 

FNMA 30 Yr.  3.32% 

GNMA 15 Yr.  2.87% 

FNMA 15 Yr.  2.86% 

MUNI AA—BQ 

3 Mo. 1.42 

6 Mo. 1.48 

1-Year 1.55 

2-Year 1.58 

3-Year 1.61 

5-Year 1.73 

7-Year 1.83 

10-Year 2.07 

30-Year 2.90 

 

Prior to joining CMG in 2016, Matthew was the Corporate Treasurer at a $1.2 billion publicly-traded community bank 
headquartered in Missouri.  During his tenure, he developed and implemented balance sheet strategies to maximize 
margin while managing acceptable levels of interest rate risk, liquidity, and capital. Matthew not only managed the 
investment portfolio, but also conducted extensive loan portfolio performance analyses. 
 

Previously, he was a Treasury Analyst for one of the largest privately held banks in the U.S.  He monitored cash flow and 
liquidity and developed funding strategies.  Matthew leverages his extensive balance sheet management experience 
to provide tactical and strategic solutions to maximize performance while mitigating risks for the community banks. 

ECONOMIC CALENDAR 
Monday 4/22 Tuesday 4/23 Wednesday 4/24 Thursday 4/25 Friday 4/26 

Existing Home Sales New Home Sales MBA Mortgage Applications Initial Jobless Claims GDP Annualized QoQ 
   Durable Goods Orders U. of Mich. Sentiment 
     

About the Author, Matthew Maggi  

_______________________________________________________________________________________________________________________________________________ 
 

The opinions expressed herein reflect that of the author and are not a complete analysis of every material fact respecting any company, industry, or security.  The author’s opinions do not 
necessarily reflect that of Commerce Bank or its affiliates.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to 
change and investments are subject to availability.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Com-
merce Bank.  The information provided is not an official trade confirmation or account statement.  The Capital Markets Group (CMG) of Commerce Bank is not acting as your ‘municipal 
advisor’ within the meaning of Section 15B of the Securities Exchange Act, and does not act in a fiduciary capacity.  CMG does not provide tax advice; please refer to your tax professional.   

Investments in securities are NOT FDIC Insured; NOT Bank-Guaranteed and May Lose Value. 
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