Capital Markets Group

Weekly Review—May 15, 2026

This week’s stronger-than-expected inflation data has driven bond prices lower across the Treasury curve, pushing yields higher and
reinforcing a *higher-for-longer” policy outlook. April's Consumer Price Index - CPI (which was released on Tuesday) accelerated to
3.80% from last year - above consensus—triggering an immediate rise in yields, with the 10-year increasing 5bps to 4.46% and the
2-year rising to 3.99%. The subsequent Producer Price Index -PPI (released Wednesday) reinforced the inflation signal, extending the
move higher and pushing benchmark yields towards their year-to-date highs as market pricing reflected a further upward shift in
inflation expectations and Fed policy risk. For those long bond enthusiasts, this week's new-issue 30-year Treasury auction breached
the 5% coupon for the first time since 2007. At 4.06% & 4.56%, today’s 2-year and 10-year treasury yields both stand at 12-month highs.

At this point, markets have eliminated their near-term rate cut bias, with futures now pricing in an increased probability of a rate hike
or a prolonged policy restriction. Importantly, this round of inflation data affected not just front-end policy expectations, but also term
premium, as investors demanded more compensation for persistent inflation risk—particularly after the outsized PPI print indicated
renewed pipeline pressures.

From the balance sheet perspective, the shape of the treasury curve impacts earnings. A steeper yield curve pays investors to in-
crease duration. This week’s curve dynamics—especially the 2s10s—showed a modest bear steepening bias. Although the entire curve
moved higher, the increase in longer-term yields outpaced the increase in short-term yields. Today, the 2s10s spread stands at
50bps, marginally wider than last week’s 46bps spread.

Bottom line: The bond market has shifted into a higher-yield, slightly steeper regime, with intermediate and longer-term yields testing
cycle highs and the 2s10s curve stabilizing to modestly steeper levels—reflecting a transition from policy-driven repricing to a broader
reassessment of inflation risk.

For those with excess cash/liquidity parked on the sidelines, it's time to put it to work!
Dennis Zimmerman Jr.

Senior Vice President
Senior Manager — Asset/Liability Services

Commerce Bank — Capital Markets Group (CMG)

NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
05/19/2026 $609,035,000 MO State Highway & Transportation Rev 2027 - 2033
05/19/2026 $19,870,000 City of Nixa MO Rev 2027 - 2046
05/19/2026 $11,420,000 Sedgwick County KS GO 2026 - 2045
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Existing Home Sales
CPI MoM

CPI YoY

PPI Final Demand MoM
PPI Final Demand YoY

Initial Jobless Claims

Empire Manufacturing

Industrial Production MoM

MBA Mortgage Applications

Retail Sales Advance MoM

Apr
Apr
Apr
May 8
Apr
Apr
May 9
Apr
May

Apr

05/11/2026
05/12/2026
05/12/2026
05/13/2026
05/13/2026
05/13/2026
05/14/2026
05/14/2026
05/15/2026

05/15/2026

4.05m

0.6%

3.7%

NA

0.5%

4.8%

205k

0.5%

73

0.3%

4.02m

0.6%

3.8%

1.7%

1.4%

6.0%

21k

0.5%

19.6

0.7

4.0Im (rev up)
0.9%
3.3%
-4.4%

0.7% (rev up)
4.3% (rev up)
199k (rev down)
1.6% (rev down)
1.0

-0.3% (rev up)

Prime Rate

Discount Rate

Fed Funds Rate
Interest on Reserve Bal.
SOFR

11th Dist COFI (ECOFC)
1-Yr. CMT

Dow

NASDAQ

S&P 500

Bond Buyer

Treasuries

Current
6.75
3.75
3.64
3.65
3.56
273
3.79

49,384.57

26,225.14

7,420.50
4.75

Last Month
6.75
3.75
3.64
3.65
3.72
2.73
3.70

48,395.44
24,016.22
7,057.75

472

One Year AgO
7.50
4.50
431
4.40
431
2.93

4.10
41,732.40
19,112.32
6,136.50
5.20

3 Mo.

6 Mo.

1-Year

2-Year

3-Year

5-Year

7-Year

10-Year

30-Year

2.61

2.61

2.61

2.57

2.60

274

2.91

3.17

4.63

PAC Vanilla
1-Year N/A +40
2-Year 50 50
3-Year 65 75
5-Year 80 90
GNMA 30 Yr. 5.19%
FNMA 30 Yr. 5.28%
FNMA 15 Yr. 4.69%

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every

material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce

Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within

the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-

vice (please refer to your tax professional).

Investments in securities are NOT FDIC insured;
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