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Inflation remains persistent and has once again permeated our minds via media reports and economic indicators.  There are certainly many 
factors that contribute to the current levels of inflation, but the Iran war is top of the list; or at least the most influential.  Longer term treasury 
yields are elevated with the 10-year current yield hanging around 4.6% this week and the 20-year and 30-year yields staying above 5%.  This 
part of the curve is usually affected more by geopolitical events like the Iran war with the shorter-end relying more on national concerns and 
the expectations of policy actions of the Federal Reserve. 
 
This morning, the final May release of the University of Michigan Sentiment index came in significantly lower than expected: 44.8 vs survey of 
48.2.  Inflation fears are affecting expected future spending decisions of the US consumers surveyed.  What might also add to the growing fear 
is the line between optimistic and pessimistic is the number 100.  44.8 is a long way away from 100.  While this is a measure of sentiment and 
not necessarily actual spending behavior, it is currently at the lowest measure in the 2000s.   
 
 Additionally, permanent voting member of the FOMC, Governor Christopher Waller expressed at an event in Frankfurt this morning, that he 
“can no longer rule out rate hikes further down the road if inflation does not abate soon.”  Waller also said in his speech, “If I believe inflation 
expectations start to become unanchored, I would not hesitate to support an increase in the target range for the federal funds rate…but at this 
point that action is premature.  It is time to simply sit and watch how the conflict and data evolve.”  New Chair Kevin Warsh was sworn in this 
morning, and he is coming to the FOMC during a challenging time. 
 
The poor sentiment figure and comments by Waller are fueling the fed funds traders to push up futures in anticipation of a 25bps hike at the 
December FOMC meeting.  This may prove “transitory,” either in the sense we normally think of the word, or as the connotation associated with 
the FOMC’s usage only a few years ago.  Please reach out to your Investment Representative to discuss suitable fixed income investments for 
your strategy during this inflationary period. 
 
If you or your customers are feeling the price pressures and need an escape, try listening to the songs below and maybe grab a beer if you 
can afford it. 
 
Inflation Blues by B.B. King 
Inflation by Earnest Jackson 
Inflation by Zeke Manners 
High Inflation Blues by Moe Bandy 
Too Poor to Pour by Gravel Road Grooves (YouTube) 
  
Have a great weekend!  
 
We will be taking a break next week, so the next Weekly Review will be published on Friday, June 5th. 
 
Matthew Maggi | Senior Vice President | Commerce Bank – Capital Markets Group (CMG) 
800 548-2663  matthew.maggi@commercebank.com  
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KEY INDICES 

 Current Last Month One Year Ago 
Prime Rate 6.75 6.75 7.50 
Discount Rate 3.75 3.75 4.50 
Fed Funds Rate 3.62 3.64 4.33 
Interest on Reserve Bal. 3.65 3.65 4.40 
SOFR 3.51 3.63 4.26 
11th Dist COFI (ECOFC) 2.73 2.73 2.94 
1-Yr. CMT 3.86 3.69 4.13 
Dow 50,579.70 49,490.03 41,859.09 
NASDAQ 26,343.97 24,657.57 18,925.73 
S&P 500 7,473,45 7,137.90 5,842.01 
Bond Buyer 4.89 4.72 5.27 

Treasuries & New Issue Agencies (Spread to Treasuries) 
 3 Mo. 6 Mo.  1-Yr.  2-Yr.  3-Yr. 5-Yr. 7-Yr 10-Yr 20-Yr 30-Yr 

Treasuries 3.65 3.74 3.80 4.08 4.13 4.23 4.39 4.55 5.07 5.07 
Bullets    1 1 2 5 9   
NC-6 Mo.    20 36 50 55 64   
NC-1 Year    9 25 45 55 64   
NC-2 Year     10 25 29 40   

CMO Spreads to Treasuries 

 PAC Vanilla 
1-Year N/A +40 

2-Year 50 50 

3-Year 65 75 

5-Year 80 90 

MBS Current Coupon Yields 
GNMA 30 Yr.  5.42% 

FNMA 30 Yr.  5.49% 

FNMA 15 Yr.  4.90% 

MUNI AA—BQ 

3 Mo. 2.66 

6 Mo. 2.66 

1-Year 2.66 

2-Year 2.64 

3-Year 2.69 

5-Year 2.85 

7-Year 3.03 

10-Year 3.29 

30-Year 4.75 

_______________________________________________________________________________________________________________________________________________ 
 

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all 
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any 
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum. 
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular 
issuance of municipal securities.  Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services 
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, LJ Hart & Company will remit a portion of the underwriting fee or 
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services. 
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).  Investments in securities are NOT FDIC insured; 
NOT Bank-Guaranteed; MAY lose value.  The opinions expressed herein reflect that of the author and are not a complete analysis of every 
material fact respecting any company, industry, or security.  The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce 
Bank.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to change and 
investments are subject to availability.  The entities are not acting as your Portfolio Manager, Investment Advisor or  ‘municipal advisor’ within 
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity.  The entities do not provide tax ad-
vice (please refer to your tax professional).     

Economic Release Date Survey Prior Data Period Actual 

Pending Home Sales MoM 05/19/2026 1.0% 1.7% (rev up) Apr 1.4% 

Pending Home Sales NSA YoY 05/19/2026 2.1% 1.8% Apr 3.3% 

MBA Mortgage Applications 05/20/2026 NA 1.7% May 15 -2.3% 

Initial Jobless Claims 05/21/2026 210k 212k (rev up) May 16 209k 

Initial Clams 4-Wk Moving Avg 05/21/2026 NA 204k (rev up) May 16 202.5k 

Continuing Claims 05/21/2026 1,786k 1,776k (rev down) May 9 1,782k 

Building Permits 05/21/2026 1,384k 1,363k Apr (P) 1,442k 

S&P Global US Manufact. PMI 05/21/2026 53.8 54.5 May (P) 55.3 

S&P Global US Services PMI 05/21/2026 51.2 51.0 May (P) 50.9 

U. of Mich. Sentiment 05/22/2026 48.2 48.2 May (F) 44.8 


