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Welcome to Thursday’s edition of this week’s Weekly Review. Yesterday’s Federal Open Market Committee’s (FOMC) decision—its first  
under new Fed Chair Warsh—delivered a “hawkish hold” that materially shifted the policy framework and forward outlook. The Committee 
kept the federal funds rate unchanged at 3.50%–3.75% in a unanimous vote, reflecting confidence in current policy settings amid solid 
growth and a stable labor market.  
 
However, the underlying signal was decisively more restrictive than prior decisions. The FOMC removed prior language suggesting a bias 
toward easing and emphasized that “inflation remains elevated” while committing to “deliver price stability.”  Economic projections shifted 
accordingly, with the path for benchmark rates in 2026 moving higher and many officials now anticipating at least one rate hike, under-
scoring growing concern about persistent inflation pressures.  
 
Chairman Warsh’s debut reinforced this pivot. He stressed that “persistently high prices are a burden for the American people” and 
framed the Fed’s role as preventing isolated price shocks from becoming generalized inflation.  Additionally, Warsh broke with recent Fed 
practice by eliminating forward guidance, stating, “I can’t give you any guidance on what we’re going to do next,” and arguing that such 
signaling is “not the business” of the Fed.  He also declined to submit a rate projection (“dot”), calling it “not helpful” for policymaking.   
Beyond rates, Warsh announced five task forces to overhaul Fed operations, including communications, data usage, and the inflation 
framework, signaling a broader institutional reset. 
 
Looking forward: The combination of a hawkish statement, higher rate projections, and the removal of forward guidance implies a data-
dependent but tightening-biased path. Investors should expect greater policy uncertainty and reduced transparency, with decisions  
reacting more directly to incoming inflation data rather than pre-communicated trajectories. While no immediate hike is imminent, the 
bar for easing has risen sharply; the next move is now more likely a rate hike versus a cut, possibly this fall if inflation fails to moderate. 
 
Understanding that short-term yields have increased as much as 18bps on the month while intermediate yields are up as much as 79bps 
since the start of the war with Iran, continue investing bond portfolio runoff &/or excess liquidity – dollar cost averaging into possibly 
higher rates...       
 
 
Dennis Zimmerman Jr. 
Senior Vice President 
Senior Manager – Asset/Liability Services 
Commerce Bank – Capital Markets Group (CMG) 
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KEY INDICES 

 Current Last Month One Year Ago 
Prime Rate 6.75 6.75 7.50 
Discount Rate 3.75 3.75 4.50 
Fed Funds Rate 3.61 3.62 4.31 
Interest on Reserve Bal. 3.65 3.65 4.40 
SOFR 3.63 3.53 4.28 
11th Dist COFI (ECOFC) 2.73 2.73 2.93 
1-Yr. CMT 3.98 3.81 4.10 
Dow 51,564.70 49,686.12 42,171.66 
NASDAQ 26,517.93 26,090.73 19,546.27 
S&P 500 7,578.00 7,484.25 6,232.50 
Bond Buyer 4.60 4.79 4.96 

Treasuries & New Issue Agencies (Spread to Treasuries) 
 3 Mo. 6 Mo.  1-Yr.  2-Yr.  3-Yr. 5-Yr. 7-Yr 10-Yr 20-Yr 30-Yr 

Treasuries 3.65 3.76 3.81 4.16 4.17 4.21 4.31 4.44 4.90 4.88 
Bullets    0 6 6 12 18   
NC-6 Mo.    20 38 56 63 72   
NC-1 Year    10 27 51 58 69   
NC-2 Year     11 32 41 57   

CMO Spreads to Treasuries 

 PAC Vanilla 
1-Year N/A +40 

2-Year 45 50 

3-Year 63 73 

5-Year 75 83 

MBS Current Coupon Yields 
GNMA 30 Yr.  5.35% 

FNMA 30 Yr.  5.37% 

FNMA 15 Yr.  4.85% 

MUNI AA—BQ 

3 Mo. 2.35 

6 Mo. 2.35 

1-Year 2.35 

2-Year 2.40 

3-Year 2.50 

5-Year 2.65 

7-Year 2.82 

10-Year 3.07 

30-Year 4.49 

_______________________________________________________________________________________________________________________________________________ 
 

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all 
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any 
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum. 
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular 
issuance of municipal securities.  Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services 
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, LJ Hart & Company will remit a portion of the underwriting fee or 
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services. 
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).  Investments in securities are NOT FDIC insured; 
NOT Bank-Guaranteed; MAY lose value.  The opinions expressed herein reflect that of the author and are not a complete analysis of every 
material fact respecting any company, industry, or security.  The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce 
Bank.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to change and 
investments are subject to availability.  The entities are not acting as your Portfolio Manager, Investment Advisor or  ‘municipal advisor’ within 
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity.  The entities do not provide tax ad-
vice (please refer to your tax professional).     

Economic Release Date Survey Prior Data Period Actual 

Empire Manufacturing 6/15/2026 13.7 19.6 Jun 5.7 

Industrial Production MoM 6/15/2026 0.3% 0.9% (rev) May 0.1% 

Capacity Utilization 6/15/2026 76.2% 76.1% May 76.2% 

Housing Starts  6/16/2026 1430k 1392k (rev) May 1177k 

Building Permits  6/16/2026 1418k 1423k May 1413k 

MBA Mortgage Applications 6/17/2026 NA 10.8%  Jun 12 -3.8% 

Retail Sales MoM 6/17/2026 0.6% 0.4% (rev) May 0.9% 

Pending Home Sales MoM 6/17/2026 0.9% 0.3% (rev) May 3.8% 

FOMC Rate Decision Upper bnd 6/17/2026 3.75% 3.75% Jun 17 3.75% 

      


