Capital Markets Group

Weekly Review—July 10, 2026

The Treasury market has entered a seasonal summer lull, with trading activity slowing and yields largely confined to recent ranges
as investors await a more meaningful catalyst. After several months of volatility driven by inflation concerns, Fed policy changes,
and fiscal developments, the market appears to have entered a period of relative calm characterized by lighter volumes and
reduced conviction among investors. Next week’s inflation reports and the late July FOMC meeting remain the next major events
capable of breaking the current stalemate.

Last week's softer-than-expected June employment report provided the market's primary source of direction. Nonfarm payrolls
increased by just 57,000, below expectations, causing investors to scale back expectations for additional near-term Fed tightening.
Short-term Treasury yields declined modestly as markets priced in a lower probability of future rate hikes. However, the move was
not large enough to spark a sustained rally across the curve.

Meanwhile, longer term yields have remained mostly stable. The 10-year Treasury yield continues to hover near 4.5%, while the
30-year yield has remained close to 5.0%. Investors continue to weigh softer economic data against persistent inflation concerns
and the prospect of substantial Treasury issuance to fund ongoing federal deficits. These competing forces have largely offset one
another, leaving the market generally range bound.

Fed officials have also offered little new information to alter the market narrative. Policymakers continue to stress their commitment
to returning inflation to target, while acknowledging signs of cooling economic activity. As a result, some investors may be reluctant
to make significant duration bets before receiving additional evidence from upcoming key inflation releases.

In summary, although the bond market is currently exhibiting classic summer-doldrum behavior, it is not complacent — it's waiting!
Until a major economic release or Fed communication provides greater clarity on the path of inflation and monetary policy, treasury
yields are likely to remain trapped within their recent trading ranges.

As a heads-up, the next Weekly Commentary will be published on Friday, July 24.
Dennis Zimmerman Jr.
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S&P Global US Services PMI Jun (F) 07/06/2026 51.3 51.2 51.3

S&P Global US Composite PMI Jun (F) 07/06/2026 52.2 51.9 52.2

ISM Services Index Jun 07/06/2026 54.0 54.0 54.5

Trade Balance May 07/07/2026 -$78.4b -$77.6b -$54.6b (rev up)
MBA Mortgage Applications Jul 3 07/08/2026 NA -2.2% 0.0%
Wholesale Inventories MoM May (F) 07/08/2026 0.3% 0.1% 0.3%

Initial Jobless Claims Jul 4 07/09/2026 217k 215k 217k (rev up)
Continuing Claims Jun 27 07/09/2026 1,814k 1,814k 1,806k (rev down)
Existing Home Sales Jun 07/09/2026 4.20m 4.09m 4.19m (rev up)
Existing Home Sales MoM Jun 07/09/2026 1.0% -2.4% 3.7% (rev up)

Current Last Month ~ One Year Ago 3 Mo. 233 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 2.33
Discount Rate 3.75 3.75 4.50 2-Year 45 55
1-Year 2.33
Fed Funds Rate 3.62 3.62 4.33 3-vear 63 73
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 239
SOFR 353 3.60 431 S-ear 7° 80
3-Year 2.50
11th Dist COFI (ECOFC) 274 273 2.93 _
_ 5-Year 2.66
1-Yr. CMT 4.02 3.90 4.07 GNMA 30 Vr. 5.38%
Dow 52,637.01 49918.78 44,650.64 7-Year 286
NASDAQ 26,281.61 25169.50 20,630.66 FNMA 30 vr. 5.40%
S&P 500 7.622.50 7.338.75 6,530.00 10-Year 3.14
FNMA 15 Yr. 4.80%
Bond Buyer 4.68 4.72 5.21 30-Year 4.47

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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