Capital Markets Group

Weekly Review—July 24, 2026

With no meaningful economic data to parse through and no Fed speak to decipher as policy makers are in their pre-FOMC
meeting communications blackout, this week’'s commentary explores the role consumers play in the overall health of our economy.

Consumer spending is the primary driver of economic growth in the United States, accounting for roughly two-thirds of Gross
Domestic Product (GDP). As a result, the health of our economy is closely tied to the willingness and ability of households to
purchase goods and services. Recent GDP reports indicate that consumer spending has remained a key contributor to economic
expansion, even as overall growth has moderated from last summer’s robust levels.

Elevated prices driven by inflation have weighed on consumers by reducing their purchasing power. When the cost of everyday
necessities such as food, housing, energy, and healthcare rises, households must allocate a larger share of their income to
essential expenses. This leaves less money available for discretionary purchases, including travel, entertainment, dining, and other
nonessential goods and services. As a result, higher prices can slow the pace of consumer spending and, in turn, economic growth.

Inflation has also contributed to higher borrowing costs. In response to elevated inflation, interest rates have increased, making
mortgages, auto loans, credit cards, and business financing more expensive. Higher borrowing costs can discourage both
consumer spending and business investment, creating additional headwinds for economic growth.

Despite these challenges, our economy has been resilient. A relatively strong labor market, characterized by low unemployment
and continued job creation, has helped support household income and consumer confidence. Wage growth has also provided
some with additional income, helping offset some of the impact of higher prices. Although hiring has slowed compared with
previous years, labor market conditions remain healthy by historical standards.

Overall, elevated prices have slowed consumer spending and economic growth by reducing purchasing power and increasing
borrowing costs. However, resilient employment conditions and continued income growth have enabled consumers to keep
spending, allowing economy growth to continue, albeit at a slower pace.

If not already doing so, consider reinvesting bond portfolio runoff/excess liquidity — taking advantage of the upward shift in interest
rates driven by the market’s increased rates up bias.
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NEW ISSUE MUNICIPAL CALENDAR

Date Amount ($) Description Maturity
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Leading Index Jun 07/20/2026 -0.1% -0.2% 0.1%

MBA Mortgage Applications Jul17 07/22/2026 NA 1.9% -2.7%

Initial Jobless Claims Jul18 07/23/2026 210k 187k 209k (rev up)
Continuing Claims Jult 07/23/2026 1,809k 1,796k 1,798k (rev down)
Building Permits Jun (F) 07/24/2026 NA 1374k 1367k

S&P Global US Manufact. PMI Jul (P) 07/24/2026 54.4 53.8 53.9

S&P Global US Services PMI Jul (P) 07/24/2026 51.5 53.6 51.2

S&P Global US Composite PMI Jul (P) 07/24/2026 52.2 53.6 51.9

New Home Sales Jun 07/24/2026 607k 628k 618k (rev up)
New Home Sales MoM Jun 07/24/2026 4.8% 1.6% -4.3% (rev up)

Current Last Month ~ One Year Ago 3 Mo. 256 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 2.56
Discount Rate 3.75 3.75 4.50 2-Year 45 55
Fed Funds Rate 3.63 3.63 4.33 1-Year 2.56 3-vear 66 76
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 264
SOFR 3.64 3.62 428 S-ear 7 82
3-Year 2.74
11th Dist COFI (ECOFC) 274 273 2.93 _
- 5-Year 2.96
1-Yr. CMT 414 4.01 4.08 GNMA 30 V. 5.55%
Dow 51,946.51 51,848.90 44,693.91 7-Year 318
NASDAQ 2497582  25476.63 21.057.96 FNMA 30 Yr. 5.66%
&P 500 7,411.98 7,368.22 6,363.35 10-vear 847
S&P . . )
’ ’ ’ FNMA 15 Yr. 5.04%
Bond Buyer 48] 469 5.29 30-vear 4.73

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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