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As I age, I notice that I am enjoying slowing down.  I enjoy walking, reading, eating a meal, or spending time with friends and family as an antidote 
to my rapid-paced work life.  Lately, I have only been reading hardcover books that come with a ribbon attached so I have a built-in bookmark.  I 
enjoy feeling the texture of the cloth-bound cover.  I have been reading mostly John Le Carré spy novels where George Smiley’s deliberate pace 
and body shape appear to mirror mine.  In contrast, I have also been learning about prediction markets: how they work, who uses them, and what 
they can possibly tell us about our own behavior.  Fast and slow are not just opposites, they are coordinated players in game of life. 
 
A blend of the fast and slow parts of the economy took place this week with the FOMC holding overnight rates steady – there were three voting 
members who preferred to implement a 25bps hike, but the committee voted overall to keep the status quo.  In his press conference, Chair Warsh 
attempted to explain how the Federal Reserve, under his leadership, may act to get inflation back near 2%.  Warsh stated the committee will use a 
barrage of tools but allow the markets to raise interest rates versus the committee acting as the arbiter of all things rate related.  We see that  
exact thing occurring this morning as further pressure on prices of goods and services appear to be influencing bond investors as a sell-off is 
pushing rates up.  The 2-year active yield is just under 4.30% while the 10-year active yield is hovering over 4.70% at time of writing.  The Warsh-led 
Fed appears to want to take things slow until they decide what policy actions to focus on and implement, while allowing the fast-paced markets 
to carry the workload in the battle against higher inflation.   
 
I recently watched a documentary on Netflix called “What are Prediction Markets?”, and I found it to be a perfect example of how investors are 
balancing the complexity of a new market form with the simplicity of choice in investing.  Prediction markets are not new; they have been around 
for some time – see The Wisdom of Crowds by James Surowiecki (featured in the documentary).  But the way they are being monetized is an 
interesting twist.  Essentially, investors buy a contract that is binary in nature: yes or no that some event will occur.  Investors choose one position 
or the other and only side will win – get a return on their investment – while the other side will lose all that is invested.  It is not considered gam-
bling currently as it is regulated as a national exchange like the equity or commodities markets.  In fact, the Commodity Futures Trading Commis-
sion (CFTC) is the regulator of this new exchange.  The appeal of prediction markets touches upon our need for instant gratification (using our 
mobile devices to get an answer) and the need for us to have a clear understanding of what we are doing.  This phenomenon appears to possess 
characteristics of both the quick trading function and an uncomplicated process.  But therein lies the danger.  As featured in the documentary, the 
players are at different skill levels: experienced game theorists and mathematicians are pitted against inexperienced risk takers who may lose 
more than they can afford.  This, too, is not a new experience.  It has played out in any market where money is invested to gain a return.    
 
We work in a well-established, efficient fixed income market, one that is no less exciting than prediction markets.  The difference is that we have 
experienced investment representatives to help you find suitable investments for your investment strategy.  We hope you have a wonderful week-
end filled with both fast and slow aspects.  Perhaps you may read a fixed income classic like Liar’s Poker by Michael Lewis, or Bonfire of the Vanities 
by Tom Wolfe.  Either way, have a nice weekend! 
 
Matthew Maggi | Senior Vice President | Commerce Bank – Capital Markets Group (CMG) 
800 548-2663  matthew.maggi@commercebank.com  
 
 
 

Weekly Review—July 31, 2026 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

 08/03/2026  $6,765,000   City of Augusta, KS GO BQ  2029  

 08/03/2026  $470,000  City of Sublette, KS GO BQ  2027-2041  

 08/05/2026  $38,650,000  Johnson County, KS Public Building Rev  2027-2046  

 08/05/2026  $26,125,000  Johnson County, KS GO  2027-2046  
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KEY INDICES 

 Current Last Month One Year Ago 
Prime Rate 6.75 6.75 7.50 
Discount Rate 3.75 3.75 4.50 
Fed Funds Rate 3.63 3.63 4.33 
Interest on Reserve Bal. 3.65 3.65 4.40 
SOFR 3.65 3.68 4.32 
11th Dist COFI (ECOFC) 2.74 2.73 2.93 
1-Yr. CMT 4.08 3.98 4.12 
Dow 52,485.03 52,319.20 44,130.98 
NASDAQ 25,373.86 26,213.72 21,122.45 
S&P 500 7,489.72 7,499.36 6,339.39 
Bond Buyer 4.71 4.67 5.29 

Treasuries & New Issue Agencies (Spread to Treasuries) 
 3 Mo. 6 Mo.  1-Yr.  2-Yr.  3-Yr. 5-Yr. 7-Yr 10-Yr 20-Yr 30-Yr 

Treasuries 3.77 3.96 4.04 4.29 4.35 4.44 4.59 4.72 5.27 5.25 
Bullets    1 2 2 5 10   
NC-6 Mo.    20 35 55 55 85   
NC-1 Year    10 25 50 60 70   
NC-2 Year     8 25 30 50   

CMO Spreads to Treasuries 

 PAC Vanilla 
1-Year N/A +40 

2-Year 45 55 

3-Year 65 75 

5-Year 75 81 

MBS Current Coupon Yields 
GNMA 30 Yr.  5.61% 

FNMA 30 Yr.  5.69% 

FNMA 15 Yr.  5.08% 

MUNI AA—BQ 

3 Mo. 2.56 

6 Mo. 2.56 

1-Year 2.56 

2-Year 2.66 

3-Year 2.76 

5-Year 2.95 

7-Year 3.17 

10-Year 3.46 

30-Year 4.69 

_______________________________________________________________________________________________________________________________________________ 
 

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all 
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any 
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum. 
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular 
issuance of municipal securities.  Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services 
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, LJ Hart & Company will remit a portion of the underwriting fee or 
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services. 
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).  Investments in securities are NOT FDIC insured; 
NOT Bank-Guaranteed; MAY lose value.  The opinions expressed herein reflect that of the author and are not a complete analysis of every 
material fact respecting any company, industry, or security.  The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce 
Bank.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to change and 
investments are subject to availability.  The entities are not acting as your Portfolio Manager, Investment Advisor or  ‘municipal advisor’ within 
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity.  The entities do not provide tax ad-
vice (please refer to your tax professional).     

Economic Release Date Survey Prior Data Period Actual 

Durable Goods Orders 07/27/2026 1.8% -4.0% (rev up) Jun (P) 0.3% 

Wholesale Inventories MoM 07/28/2026 0.4% 0.3% (rev up) Jun (P) 0.3% 

Conf. Board Consumer Confid. 07/28/2026 92.4 92.2 (rev up) Jul 90.8 

MBA Mortgage Applications 07/29/2026 NA 1.9% Jul 24 -6.4% 

FOMC Rate Decision (Upper) 07/29/2026 3.75% 3.75% Jul 29 3.75% 

Personal Income 07/30/2026 0.3% 0.7% Jun 0.2% 

Personal Spending 07/30/2026 0.4% 0.9% (rev up) Jun 0.3% 

Core PCE Price Index YoY 07/30/2026 3.3% 3.4% Jun 3.3% 

Initial Jobless Claims 07/30/2026 200k 188k (rev up) Jul 25 197k 

GDP Annualized QoQ 07/30/2026 2.0% 2.1% 2Q (A) 1.5% 


