Capital Markets Group

Weekly Review—August 14, 2026

Last week's weaker-than-expected U.S. employment report and this week’s softer inflation data together strengthen the case for a more
accommodative policy response over the coming months. The July jobs report showed a decline of 23k nonfarm payrolls, the first out-
right contraction of this cycle, while prior months growth was revised lower by a combined 103k jobs. Although the unemployment rate
edged down to 4.1%, much of that improvement was driven by the reduction in labor force participation rather than stronger hiring
activity. Markets interpreted the report as evidence that labor market conditions are cooling more rapidly than previously thought.

At the same time, July’s inflation data — the Consumer Price Index (CPI) & Producer Price Index (PPI) which was released earlier this
week - came in weaker than expected, reinforcing the view that inflationary pressures continue to moderate. Street expectations had
already been for headline inflation to generally ease and core inflation to slow modestly, and softer-than-anticipated readings further
reduced concerns that the Fed would need to tighten policy. The combination of slowing inflation and weakening employment is
particularly important because both sides of the Fed’s dual mandate are now pointing in the same direction.

As a result, the Federal Open Market Committee is likely to maintain rates at current levels in the near term rather than consider rate
hikes. Evidenced in the Fed Fund futures market, investors have increased the probability that the Fed will remain on hold at its next
meeting with a growing emphasis on the possibility of rate cuts later in the year if economic softness persists. Yields on the front end of
the curve have moved lower this week as markets adjust to this outlook.

For Fed policymakers, the key question is no longer whether inflation is accelerating, but whether economic growth and employment are
slowing enough to warrant policy easing. While the Fed is unlikely to signal immediate rate cuts, this round of inflation data reduces the
urgency for tightening and increases the probability that the next meaningful policy move could be a cut rather than a hike.

Stay tuned...
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NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
08/18/2026 $8,155,000 City of Topeka, KS GO 2027-2041
08/20/2026 $1,725,000 Pottawatomie County, KS GO BQ 2027-2046
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Treasuries

Existing Home Sales Jul 08/11/2026 4.05m 4.06m 4.13m (rev up)
MBA Mortgage Applications Aug 7 08/12/2026 NA 3.6% -2.9%
CPI MoM Jul 08/12/2026 0.1% 0.1% -0.4%
CPI YoY Jul 08/12/2026 3.4% 3.4% 3.5%
Initial Jobless Claims Aug 8 08/13/2026 202k 209k 199k
Continuing Claims Aug 1 08/13/2026 1,794k 1,777k 1,801k
PPI Final Demand MoM Jul 08/13/2026 0.2% 0.0% -0.3%
PPI Final Demand YoY Jul 08/13/2026 4.9% 4.7% 5.5%
Retail Sales Advance MoM Jul 08/14/2026 0.1% -0.6% 0.2%
U. of Mich. Sentiment Aug (P) 08/14/2026 55.0 51.0 55.2
Current Last Month ~ One Year Ago 3 Mo. 247 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
. 6 Mo. 2.47
Discount Rate 3.75 3.75 450 2-Year 45 55
1-Year 2.47
Fed Funds Rate 3.62 3.62 4.31 3-vear 65 75
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 2.56
SOFR 3.62 3.60 434 S-vear 7° 80
3-Year 2.65
11th Dist COFI (ECOFC) 277 274 2.95 _
_ 5-Year 2.80
1-Yr. CMT 3.98 4.02 3.86 GNMA 30 Yr. 5.44%
Dow 53,732.41 52,385.89 44,769.39 7-vear 3.00
NASDAQ 26.729.16 26,107.01 21.710.67 FNMA 30 Yr. 5.54%
10-Year 3.35
S&P 500 7,802.25 7,590.50 6,701.50
FNMA 15 Yr. 4.89%
Bond Buyer 467 472 5.21 30-Year 4.65

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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