Capital Markets Group

Weekly Review—August 21, 2026

Below please find an overview of this week's happenings in the bond market...

Earlier this week, the bond market was dominated by a sharp rise in long-term Treasury yields, driven by a combination of inflation
concerns, fiscal worries, and geopolitical uncertainty. The most notable move came on Monday as the 30-year Treasury yield briefly
climbed above 5.30%, reaching its highest level in nearly two decades. The benchmark 10-year Treasury yield also traded near 4.72%,
reflecting investor demands for higher compensation to hold government debt.

A key catalyst was growing concern over the U.S. fiscal outlook. Investors reacted to the latest Treasury data showing a significant
federal budget deficit and rising interest costs associated with the nation’s nearly $40 trillion debt burden. These concerns increased
pressure on Treasury prices, pushing yields higher across the curve.

Inflation fears also remained at the forefront. Although last week’s inflation data showed some moderation, price growth continues to
run above the Fed 2% target. Higher energy prices linked to continuing Middle East tensions contributed to concerns that inflation could
remain elevated for longer, reducing the likelihood of near-term Fed rate cuts. Minutes from the Federal Reserve’s latest meeting
reinforced this view, revealing that some policymakers remain open to additional policy tightening if inflation does not continue to
improve.

Midweek, the Treasury Department announced a significant expansion of its bond buyback program aimed at improving liquidity in
longer term securities. The announcement helped stabilize markets and briefly eased yields after their sharp increase. It's good to see
that policymakers are monitoring strains in the Treasury market.

Overall, the bond market experienced heightened volatility this week as investors balance concerns about persistent inflation, rising
government borrowing needs, and geopolitical risks against expectations for future Fed policy. As a result, bond yields are up slightly
on the week.

As a heads-up, next week's Commentary will be published on Thursday, August 27.
Dennis Zimmerman Jr.
Senior Vice President

Senior Manager — Asset/Liability Services
Commerce Bank — Capital Markets Group (CMG)
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Amount ($) Description Maturity
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Empire Manufacturing
Housing Starts
Housing Starts MoM
Building Permits
Building Permits MoM

Industrial Production

Initial Jobless Claims

Leading Index

MBA Mortgage Applications

S&P Global US Manufact. PMI

Aug
Jul
Jul

Jul (P)
Jul (P)
Jul
Aug 14
Aug 15
Jul

Aug (P)

08/17/2026
08/18/2026
08/18/2026
08/18/2026
08/18/2026
08/18/2026
08/19/2026
08/20/2026
08/20/2026

08/21/2026

10.0
1,345k
-5.9%
1,375k

0.6%

0.3%

NA
210k

0.1%

53.9

20.6
1,239k
-12.4%
1,443k

5.0%

0.2%
-0.4%

206k

0.2%

53.2

15.6
1,415k (rev down)
19.7% (rev up)
1,374k
-2.6%
0.3% (rev up)
3.6%
212k (rev up)
-0.1% (rev up)

53.9

Current Last Month ~ One Year Ago

Prime Rate 6.75 6.75 7.50
Discount Rate 3.75 3.75 4.50
Fed Funds Rate 3.63 3.63 4.33
Interest on Reserve Bal. 3.65 3.65 4.40
SOFR 3.63 3.57 431
11th Dist COFI (ECOFC) 277 274 2.95
1-Yr. CMT 4.03 4.03 3.90
Dow 53,277.01 52,224.64 44,785.50
NASDAQ 26,180.46 25,837.21 21,100.31
S&P 500 7,674.37 7,509.20 6,370.17
Bond Buyer 4.76 7.72 5.25

Treasuries

3 Mo.

6 Mo.

1-Year

2-Year

3-Year

5-Year

7-Year

10-Year

30-Year

2.46

2.46

2.46

254

2.64

2.84

3.06

3.42

4.72

PAC Vanilla
1-Year N/A +40
2-Year 45 55
3-Year 65 75
5-Year 75 80
GNMA 30 Yr. 5.60%
FNMA 30 Yr. 5.65%
FNMA 15 Yr. 5.03%

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every

material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce

Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within

the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-

vice (please refer to your tax professional).

Investments in securities are NOT FDIC insured;
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