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Dozens of central bankers and other prominent academic luminaries are currently gathering in Jackson Hole, Wyoming for the 2019 
Economic Symposium hosted by the Kansas City Federal Reserve.  Every year, the symposium focuses on important economic is-
sues that face world economies.  This year’s list of issues includes market turmoil, escalating trade tensions, the threat of a global 
currency war, and slowing global growth.  The symposium proceedings are closely followed by market participants, as unexpected 
remarks have the potential to affect the markets. 
 
This year’s conference theme is appropriately titled “Challenges in Monetary Policy.”  Although Fed Chairman Powell’s presentation 
isn’t scheduled until tomorrow, some of the more hawkish Fed comments look to push back against the idea that the U.S. is in dire 
need of lower rates.  Specifically, KC Fed President George stated: “As I look at where the economy is, it’s not yet time. I’m not ready 
to provide more accommodation to the economy without seeing an outlook that suggests the economy is getting weaker.” Further-
more, Philadelphia Fed President Harker chimed in along the same lines: “I think we should stay here for a while and see how things 
play out.”  Outside of the Symposium, Boston Fed President Rosengren said he’s not convinced that slowing trade and global growth 
will significantly dent the U.S. economy. “Just because other countries are weak, if we’re strong, it doesn’t necessarily mean we 
should be easing as well,” he said.  As for the inverted treasury yield curve, he dismissed it saying it’s the central bank’s job to get 
inflation and unemployment right, not yield levels. 
 
In addition to the above Fedspeak which looks to be signaling a lesser aggressive Fed, last month’s FOMC meeting minutes, which 
were released yesterday, reiterated that July’s rate cut was an “insurance cut.” Combining this week’s hawkish message with lan-
guage contained in last month’s FOMC minutes, tomorrow’s comments from Powell could be consistent with his prior comments:  
That the economy is in a good place and that the central bank will act as appropriate to sustain the expansion.  We’ll know more 
tomorrow. 
 
To be fair, the views of some of the more hawkish Fed officials are likely not those of all the 2019 voting members.  But Harker and 
Rosengren are voting members, and everything the central bank does is by design.  These comments, ahead of Powell’s speech, 
should serve as a signal that whatever markets were pricing in at their extremes was way too far ahead of what the Fed sees.  As 
such, the central bank looks to be pushing back against such expectations.  As previously stated, we’ll know more tomorrow… 
 
Your comments/questions are encouraged.       
 
Dennis Zimmerman Jr. 
Senior Vice President 
Manager – Asset/Liability Services 
Commerce Bank – Capital Markets Group (CMG) 
800 548-2663 
dennis.zimmerman@commercebank.com 
 

Weekly Review—August 22, 2019 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

  NONE AT THIS TIME  

    

mailto:Dennis.Zimmerman@commercebank.com


Page 2 of 2 
 

 

***If you no longer wish to receive this weekly review, please send an email to CapitalMarketsGroup@commercebank.com*** 
 

The Weekly Review is a publication of the Capital Markets Group of Commerce Bank.   

KEY INDICES 
 Current Last Month One Year Ago 
Prime Rate 5.25 5.50 5.00 
Discount Rate 2.75 3.00 2.50 
Fed Funds Rate 2.13 2.41 1.92 
IOER 2.10 2.35 1.95 
1-Month Libor 2.17 2.26 2.07 
11th Dist COFI 1.14 1.14 1.02 
1-Yr. CMT 1.79 1.94 2.45 
Dow 26,252.24 27,171.90 25,733.60 
NASDAQ 7,991.39 8,204.14 7,889.10 
S&P 500 2,922.95 2,985.03 2,861.82 
Bond Buyer 3.10 3.45 3.95 

Treasuries & New Issue Agencies (Spread to Treasuries) 
Treasuries Bullets NC-6 Mo. NC-1 Year NC- 2 Year  

3 Mo. Bill 1.98     

6 Mo. Bill 1.89     

1-Year  Bill 1.77     

1.59 4 37 17  2-Year Note 

1.52 7 50 31 4 3-Year Note 

1.49 5 65 49 25 5-Year Note 

1.55 24 69 55 38 7-Year Note 

1.61 32 82 69 55 10-Year Note 
30-Year Bond 2.10     

CMO Spreads to Treasuries 
 PAC Vanilla 
1-Year N/A +47 

2-Year 50 60 

3-Year 64 77 

5-Year 80 88 

   MBS Current Coupon Yields 
GNMA 30 Yr.  2.33% 

FNMA 30 Yr.  2.49% 

GNMA 15 Yr.  2.17% 

FNMA 15 Yr.  2.12% 

MUNI AA—BQ 

3 Mo. 0.96 

6 Mo. 1.00 

1-Year 1.01 

2-Year 1.00 

3-Year 1.02 

5-Year 1.07 

7-Year 1.16 

10-Year 1.38 

30-Year 2.09 

ECONOMIC CALENDAR 
Monday 8/26 Tuesday 8/27 Wednesday 8/28 Thursday 8/29 Friday 8/30 

Durable Goods Orders Conf. Board Consumer Confidence MBA Mortgage Applications GDP Annualized QoQ Personal Income 

   Wholesale Inventories MoM Personal Spending 

   Initial Jobless Claims MNI Chicago PMI 

_______________________________________________________________________________________________________________________________________________ 
 

The opinions expressed herein reflect that of the author and are not a complete analysis of every material fact respecting any company, industry, or security.  The author’s opinions do not 
necessarily reflect that of Commerce Bank or its affiliates.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to 
change and investments are subject to availability.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Com-
merce Bank.  The information provided is not an official trade confirmation or account statement.  The Capital Markets Group (CMG) of Commerce Bank is not acting as your ‘municipal 
advisor’ within the meaning of Section 15B of the Securities Exchange Act, and does not act in a fiduciary capacity.  CMG does not provide tax advice; please refer to your tax professional.   

Investments in securities are NOT FDIC Insured; NOT Bank-Guaranteed and May Lose Value. 

 

 
In 2015, Dennis joined Commerce Bank’s Capital Markets Group as Manager of Asset/Liability Services. With his leadership, the Capital Mar-
ket’s ALM team provides asset/liability management consulting services to community banks. 
 

Prior to joining Commerce, he was employed for nearly 26 years at one of the largest privately-held banks in Kansas. In addition to manag-
ing a $775 million bond portfolio, his Asset/Liability Chairman responsibilities included managing margin, interest rate risk, liquidity and 
capital. Prior to becoming the bank’s Finance Treasury Officer, he was a Registered Investment Representative and Supervising  Principal in 
the bank’s Capital Markets division.  
 

As a seasoned professional, Mr. Zimmerman offers a comprehensive understanding of bank finance treasury, fixed income, complex finan-
cial analysis as well as regulatory and operational awareness. As a banker, he understands the challenge of balancing shareholder expec-
tations within appropriate levels of risk. 
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