Capital Markets Group

Weekly Review—August 27, 2026

I have always had a difficult time when things remain the same. Routines are a mixed bag with me, | like stability, but I also long for
something new to learn and do. When | get bored, | am not always happy. The economic data releases lately are challenging me

as they seem to send the same signals: inflation is high and the job market is just okay. | certainly do not want an economic crisis;

however, | would like to see some more exciting information.

The Core PCE Index YoY remained at 3.3% for July, still much higher than the 2% target for the FOMC. Initial Jobless Claims as of
August 22" remained around 200,000. The second release of 2Q GDP Annualized QoQ remained at 1.5%, below the historic normal-
ized level of 2%. While these indicators alone will not determine the FOMC'’s course of action, they may influence the Fed to wait for
further action until later this year. The temperature of the economy appears to be that of a swimming pool where the water heater
is running on half power. Not too hot, not too cool, but not just right either. To continue this metaphor, for those of us swimming
morning laps in the economic pool, we still get our exercise, but something just feels strange — out of place.

| still believe the FOMC will keep overnight rates the same until next year. Unless we see some movement one way or another in the
inflation and job market, their hands are tied. We will also wait to hear the results of the Warsh-created task forces. Committees
are a nice idea to bring together disparate ideologies, but results and decisions take time.

In times like this, some of us can become impatient and start to make investment decisions based on hope rather than waiting for
clearer data. We must be cognizant of our investment time horizon. Given the pace of the flow of information, we are tested each
day to discern some truth, or at least clarity. Reach out to your Investment Representative to discuss your current challenges and
together, we can develop a strategy to get the heater in the pool working a little better.

Have a nice weekend!

Matthew Maggi
Senior Vice President

Commerce Bank — Capital Markets Group (CMG)
800 548-2663 matthew.maggi@commercebank.com
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New Home Sales Jul 08/25/2026 620k 607k 678k (rev up)
Conf. Board Cons. Confidence Aug 08/25/2026 90.2 89.4 90.2 (rev down)
MBA Mortgage Applications Aug 21 08/26/2026 NA -1.0% -0.4%
Personal Income Jul 08/26/2026 0.2% 0.4% 0.2%
Personal Spending Jul 08/26/2026 0.1% 0.2% 0.3%

Core PCE Price Index YoY Jul 08/26/2026 3.3% 3.3% 3.3%
Durable Goods Orders Jul (P) 08/26/2026 0.5% 1.1% 0.5%

GDP Annualized QoQ 2Q (s) 08/26/2026 1.5% 1.5% 1.5%
Wholesale Inventories MoM Jul (P) 08/27/2026 0.2% 1.3% 0.3% (rev up)
Initial Jobless Claims Aug 22 08/27/2026 205k 203k 207k (rev up)

Current Last Month ~ One Year Ago 3 Mo. 246 PAC Vanilla
Prime Rate 6.75 6.75 7.50 1-Year N/A +40
) 6 Mo. 2.46
Discount Rate 3.75 3.75 4.50 2-Year 45 55
Fed Funds Rate 3.63 3.63 4.33 1-Year 2.46 3-vear 65 73
Interest on Reserve Bal. 3.65 3.65 4.40 2-Year 252
SOFR 3.64 3.64 438 S-ear 3 78
3-Year 2.62
Tith Dist COFI (ECOFC) 277 274 2.95 _
_ 5-Year 2.82
1-Yr. CMT 4.04 414 3.85 GNMA 30 V1. 5 53%
Dow 53569.44 52,210.08 45565.23 7-vear 3.06
NASDAQ 2654135  24,932.08 2159014 FNMA 30 yr. 5.59%
&P 500 7.730.99 7.41318 6.481.40 10-vear 342
S&P . 131 1.
: : : FNMA 15 Vr. 4.96%
Bond Buyer 476 472 5.25 30-Year 4.75

Treasuries 2

Bullets 8 6 4 21 19
NC-6 Mo. 26 38 52 57 67
NC-1 Year 18 29 44 50 61
NC-2 Year 14 29 39 54

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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