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“I was born in a crossfire hurricane.”  Hurricane Michael came ashore 
with a vengeance this week, leaving a trail of destruction and soggy grounds.  Pictures of the people affected, the remains of buildings and 
the vehicles not only brought sadness but also hope for rebuilding, a new beginning.  We are also experiencing a rebuilding of our econo-
my, but it appears to come with some anxiety.   
 
The volatility we’ve experienced in the equity and bond markets over the past couple weeks feels like an old friend that only comes back in 
town occasionally and when he does, things are going to get crazy.  We’ve grown accustomed to slow and steady growth and when  shocks 
happen, fear comes back, and uncertainty re-enters the markets.  Global equity values decreased to levels not seen in a year (see chart 
below) but are rebounding this morning.  The 10-year Treasury yield came off its highest level in several years as a flight to quality oc-
curred with the global sell-off in equities. President Trump returned to his stance that the Fed should stop raising rates but said he would 
not fire Powell. Thankfully, this appears to be just a few wild days with our crazy friend, Volatility.     
   
Fundamentally, the economy is strengthening, production levels are improving, employment levels continue to rise, inflation figures are 
near expectations.  The future actions of the Federal Reserve remain a little uncertain going into next year but the probability of an addi-
tional hike of the Fed Funds rate in December sits at 77%.   Slow and steady might prevail for a little while longer but we should expect peri-
odic volatility: this is normal.  Breathe.  Stay on track with your strategies.  Keep investing, keep making loans. 
 
Over the past couple months, I’ve had a lot of windshield time, visiting current clients as well as meeting new ones.  This helps keep every-
thing in perspective for me; this really drives me to do the best I can: human interaction.  The best part of my job is meeting with customers 
and meeting new ones.  It is through these conversations that two-way learning occurs.  Thank you for taking the time to speak with me 
and for those I’ve yet to speak with, I look forward to seeing you soon. 
 
Remember to reach out those in need, especially those 
affected by Hurricane Michael and those who need a little 
human interaction.  Together we can do anything! 
 
Have a great weekend! 

Matthew Maggi 
Vice President 
ALM Strategist 
Commerce Bank – Capital Markets Group (CMG) 
800 548-2663 
matthew.maggi@commercebank.com 
 
 
 
 

Weekly Review—October 12, 2018 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

10/15/2018  $3,055,000  WEST STL CO MO EMS & FPD 2018 UT GO BQ Aa2  2019-2024  

10/16/2018  $10,835,000  GARDEN CITY KS 2018A UT GO Aa3  2019-2033  

10/16/2018  $1,125,000  WELLINGTON KS UT GO BQ RATINGS APPLIED  2020-2039  
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***If you no longer wish to receive this weekly review, please send an email to CapitalMarketsGroup@commercebank.com*** 
 

The Weekly Review is a publication of the Capital Markets Group of Commerce Bank.   

KEY INDICES 
 Current Last Month One Year Ago 
Prime Rate 5.25 5.00 4.25 
Discount Rate 2.75 2.50 1.75 
Fed Funds Rate 2.18 1.92 1.16 
1-Mo. Libor 2.28 2.14 1.24 
11th Dist COFI 1.02 1.02 0.73 
1-Yr. CMT 2.66 2.55 1.40 
Dow 25,339.99 25,998.92 22,841.01 
NASDAQ 7,496.89 7,954.23 6,591.51 
S&P 500 2,767.13 2,888.92 2,550.93 
Bond Buyer 4.37 3.98 3.61 

Treasuries & New Issue Agencies (Spread to Treasuries) 
Treasuries Bullets NC-6 Mo. NC-1 Year NC- 2 Year  

3 Mo. Bill 2.26     

6 Mo. Bill 2.43     

1-Year  Bill 2.64     

2.84 4 10 8  2-Year Note 

2.93 6 22 19 11 3-Year Note 

2.99 10 46 42 35 5-Year Note 

3.08 21 55 51 44 7-Year Note 

3.14 34 71 65 61 10-Year Note 
30-Year Bond 3.31     

CMO Spreads to Treasuries 
 PAC Vanilla 
1-Year N/A +35 

2-Year 30 40 

3-Year 41 53 

5-Year 62 68 

MBS Current Coupon Yields 
GNMA 30 Yr.  3.81% 

FNMA 30 Yr.  3.94% 

GNMA 15 Yr.  3.27% 

FNMA 15 Yr.  3.43% 

MUNI AA—BQ 
3 Mo. 1.74 

6 Mo. 1.79 

1-Year 1.91 

2-Year 2.08 

3-Year 2.17 

5-Year 2.37 

7-Year 2.59 

10-Year 2.90 

30-Year 3.63 

 

Prior to joining CMG in 2016, Matthew was the Corporate Treasurer at a $1.2 billion publicly-traded community bank 
headquartered in Missouri.  During his tenure, he developed and implemented balance sheet strategies to maximize 
margin while managing acceptable levels of interest rate risk, liquidity, and capital. Matthew not only managed the 
investment portfolio, but also conducted extensive loan portfolio performance analyses. 
 

Previously, he was a Treasury Analyst for one of the largest privately held banks in the U.S.  He monitored cash flow and 
liquidity and developed funding strategies.  Matthew leverages his extensive balance sheet management experience 
to provide tactical and strategic solutions to maximize performance while mitigating risks for the community banks. 

ECONOMIC CALENDAR 
Monday 10/15 Tuesday 10/16 Wednesday 10/17 Thursday 10/18 Friday 10/19 

Empire Manufacturing Industrial Production MoM MBA Mortgage Applications Initial Jobless Claims Existing Home Sales 
Retail Sales Ex Auto MoM  Housing Starts Leading Index  

     

About the Author, Matthew Maggi  

_______________________________________________________________________________________________________________________________________________ 
 

The opinions expressed herein reflect that of the author and are not a complete analysis of every material fact respecting any company, industry, or security.  The author’s opinions do not 

necessarily reflect that of Commerce Bank or its affiliates.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to 

change and investments are subject to availability.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Com-

merce Bank.  The information provided is not an official trade confirmation or account statement.  The Capital Markets Group (CMG) of Commerce Bank is not acting as your ‘municipal 
advisor’ within the meaning of Section 15B of the Securities Exchange Act, and does not act in a fiduciary capacity.  CMG does not provide tax advice; please refer to your tax professional.   

Investments in securities are NOT FDIC Insured; NOT Bank-Guaranteed and May Lose Value. 
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