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Oh, the weather outside is frightful…Actually, as of today, it looks like we might touch 70 degrees here in Kansas City next week!  I guess 
I’ll be showing up to my family’s Christmas celebration in shorts!  It has been quite a year and as we prepare for 2026, we remain 
hopeful for peace on Earth and more stability in the markets.   
 
We began the year with the 10Y US Treasury yield of 4.58% (constant maturity yields used).  The highest closing yield was 4.79% on 
January 13th and the lowest closing yield was 3.97% on October 22nd.  Going forward, we should expect about the same, with the 10Y 
yield vacillating between 4% and 4.50% over the next year. The 5Y US Treasury yield started the year at 4.38% - a spread to the 10Y of 
20bps.  The highest closing yield was 4.61% on January 13th and the lowest closing yield of 3.55% hit on two days this year: October 16th 
and November 25th.  The 5Y-10Y spread as of close yesterday was 46bps.  As we hope for a steeper curve in 2026 which will get us 
back to a more normalized investing pattern of extending duration (while getting rewarded for it!) and rolling down the curve.  We 
have operated in some type of inverted curve since July of 2022.  Some readers of this began their careers during this period.  Some 
of us have worked through crisis after crisis.  A little normalcy is a welcomed thing in the fixed income space.   
 
We also hope for a little more normalcy when it comes to economic data.  We are still living through the effects of the longest govern-
ment shutdown, or as the disclaimer on the Bureau of Labor Statistics website calls it, “lapse in appropriations.”  For investors to have 
confidence in future economic releases, we must get back to the standard we are accustomed to – far from perfect, but accepted, 
and most importantly, we must have confidence in their collection and results so decisions may be made using them.  Stability is my 
greatest hope for 2026 in the fixed income space. 
 
This time of year may be filled with joy, sorrow, anticipation, or reflection.  We greatly appreciate each of you and wish you and your 
families a wonderful holiday season and a fantastic (and stable) 2026.  See you next year. 
 
The next publication of the Weekly Review will take place on Friday, January 9th. 
 
Happy Holidays to each of you! 
 
Matthew Maggi | Senior Vice President | Commerce Bank – Capital Markets Group (CMG) 
800 548-2663  matthew.maggi@commercebank.com 

 
 
 
 
 
 
 
 

Weekly Review—December 19, 2025 

NEW ISSUE MUNICIPAL CALENDAR 

Date Amount ($) Description Maturity 

  There are no new issues schedule for next week.  
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KEY INDICES 

 Current Last Month One Year Ago 
Prime Rate 6.75 7.00 7.50 
Discount Rate 3.75 4.00 4.75 
Fed Funds Rate 3.64 3.88 4.58 
Interest on Reserve Bal. 3.65 3.90 4.40 
SOFR 3.66 3.94 3.57 
11th Dist COFI (ECOFC) 2.87 2.92 3.11 
1-Yr. CMT 3.51 3.67 4.30 
Dow 48,134.89 46,138.77 42,342.24 
NASDAQ 23,307.62 22,564.23 19,372.77 
S&P 500 6,834.50 6,642.16 5,867.08 
Bond Buyer 4.83 4.75 4.10 

Treasuries & New Issue Agencies (Spread to Treasuries) 
 3 Mo. 6 Mo.  1-Yr.  2-Yr.  3-Yr. 5-Yr. 7-Yr 10-Yr 20-Yr 30-Yr 

Treasuries 3.62 3.59 3.50 3.49 3.53 3.69 3.90 4.15 4.78 4.83 
Bullets    1 1 1 7 13   
NC-6 Mo.    25 37 50 54 61   
NC-1 Year    9 21 35 43 50   
NC-2 Year     0 17 25 35   

CMO Spreads to Treasuries 

 PAC Vanilla 
1-Year N/A +45 

2-Year 60 65 

3-Year 75 88 

5-Year 88 92 

MBS Current Coupon Yields 
GNMA 30 Yr.  5.07% 

FNMA 30 Yr.  5.03% 

FNMA 15 Yr.  4.39% 

MUNI AA—BQ 

3 Mo. 2.49 

6 Mo. 2.49 

1-Year 2.49 

2-Year 2.44 

3-Year 2.45 

5-Year 2.47 

7-Year 2.64 

10-Year 2.87 

30-Year 4.46 

_______________________________________________________________________________________________________________________________________________ 
 

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all 
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any 
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum. 
LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular 
issuance of municipal securities.  Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services 
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, LJ Hart & Company will remit a portion of the underwriting fee or 
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services. 
Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”).  Investments in securities are NOT FDIC insured; 
NOT Bank-Guaranteed; MAY lose value.  The opinions expressed herein reflect that of the author and are not a complete analysis of every 
material fact respecting any company, industry, or security.  The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates.  CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce 
Bank.  Information contained herein is from sources deemed reliable but cannot be guaranteed.  Prices and/or yields are subject to change and 
investments are subject to availability.  The entities are not acting as your Portfolio Manager, Investment Advisor or  ‘municipal advisor’ within 
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity.  The entities do not provide tax ad-
vice (please refer to your tax professional).     

Economic Release Date Survey Prior Data Period Actual 

Empire Manufacturing 12/15/2025 10.0 18.7 Dec -3.9 

Change in Nonfarm Payrolls 12/16/2025 50k -105k Nov 64k 

Unemployment Rate 12/16/2025 4.5% NA Nov 4.6% 

Retail Sales Advance MoM 12/16/2025 0.1% 0.1% (rev down) Oct 0.0% 

S&P Global US Manufact. PMI 12/16/2025 52.1 52.2 Dec (P) 51.8 

MBA Mortgage Applications 12/17/2025 NA 4.8% Dec 12 -3.8% 

Initial Jobless Claims 12/18/2025 225k 237k (rev up) Dec 13 224k 

CPI YoY 12/18/2025 3.1% NA Nov 2.7% 

Core CPI YoY 12/18/2025 3.0% NA Nov 2.6% 

U. of Mich. Sentiment 12/19/2025 53.5 53.3 Dec (F) 52.9 


